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PASS TREASURY 

E.O. 11652: N/A 
TAGS: EFIN CH 

SUB J : U.S. PRIVATE CLAIMS AND PRC BLOCKED ASSETS 

1. (BEGIN UNCLASSIFIED) THE SOUTH CHINA MORNING POST 

OF DECEMBER 2 CARRIES AN ARTICLE ON THE CLAIMS /ASSETS ISSUE IN 
THE WAKE OF REPORTS ARISING OUT OF SECRETARY KISSINGER S 
VISIT TO PEKING. 

2. IT QUOTES REPORTS OF A U.S. PROPOSAL TO HAVE CLAIMS AND 
ASSETS CANCEL OUT AND , THEN, WITH THE APPROVAL OF CONGRESS, 

TO PAY OFF AMERICAN CLAIMANTS AT THE RATE OF 50 CENTS 

ON THE DOLLAR. 

3. THE ARTICLE ALSO REFERS TO HONG KONG INVESTORS, SPECIFICALLY. 
S.C. LI, WHO NOTES THAT HE HAS HK$727,704 BLOCKED IN THE NAME OF 
THE SHANGHAI LAND INVESTMENT CO., AND HK$3,982,880 (VALUATION 
OF SEPT. 1972) BLOCKED IN THE NAME OF SHANGHAI DOCKYARDS LTD. 
(END UNCLASSIFIED) 
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4. THIS STORY RAISES TWO QUESTIONS ON WHICH WE CAN EXPECT TO 
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RECEIVE QUERIES FROM THE PUBLIC AND THE PRESS: 

A) THE NATURE OF THE AGREEMENT BETWEEN TH U.S. AND THE 
PRC AND, 

B) THE RIGHTS OF BLOCKED ASSET HOLDERS NOT RESIDING IN 
OR AFFILIATED WITH THE PRC. 

GUDIANCE WOULD BE APPRECIATED. 

CROSS 
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